Bankrate Basics:

Is debt consolidation Bankrate
right for you?

You’ve taken our video course, and now we're here to help you keep going. Follow this flowchart to see if debt consolidation
could be a helpful debt management strategy for you.

First: Crunch the
numbers.
Can you find a debt

consolidation loan that
has a lower interest rate
Nope! than your current debts? Yep!

Great. Now, are you
able to save while also

paying your debts?
| can balance saving | don’t have the
with paying off my wiggle room to save
debt. right now.
Okay. How’s your credit
utilization? (Psst: credit No worries. Is your debt
utilization is the amount high interest?
you owe on credit cards Check the table to see if
compared to your total your interest rate is higher
available credit). Yes than average for your
credit score.
It’s low (<10%) It's okay (10%-20%) It’s high (>30%)

Consolidating could be
a good option for you
to manage your debt.

Do some extra research

to make sure.

Consolidating might
not be the best for you.
Do your research to be

sure.

Is your interest rate higher than average?

Credit score Average loan interest rate
720-850 10.3%-12.5%

690-719 13.5%-15.5%

630-689 17.8%-19.9%

300-629 28.5%-32.0%
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